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11 The class groups in OCC’s stock index and
currency option produce groups satisfy the
requirement for seventy percent or greater price
correlation.

12 Commodity options and futures held in cross-
margin accounts, market baskets, and stock loan
and borrow baskets also will be included in the
pairing process. Long calls, futures, commodity
calls, market baskets, and stock loan baskets will be
netted against short calls and commodity calls.
Long puts, commodity puts, short futures, market
baskets, and stock borrow baskets will be netted
against short puts and commodity puts.

13 15 U.S.C. 78q–1(b)(3)(F).
14 15 U.S.C. 78q–1.
15 17 CFR 200.30–3(a)(12).

a net long position in the same class
group (i.e., the net short and long
positions have the same underlying
interest). Therefore, Interpretation .06
currently treats a net short position as
unpaired even if the net short position
is offset by a net long position in a
highly correlated class group. For
example, Interpretation .06 treats a net
short position in an index option that is
offset by a net long position in a highly
correlated but different index option as
unpaired for purposes of the short
option adjustment.

The rule change modifies the short
option adjustment logic of NEO TIMS so
that it recognizes spreads between net
long and short positions on underlying
interests that exhibit price correlation of
seventy percent or greater in addition to
spreads between net long and short
positions on the same underlying
interests. The rule change amends Rule
602 to provide that NEO TIMS (1) will
continue to pair all net short contracts
on a particular underlying interest
against all net long contracts on the
same underlying interest and (2) will
then pair any remaining net short
positions against any net long positions
that remain in other class groups that
exhibit seventy percent or greater price
correlation.11 Any short contracts
remaining unpaired after this pairing
process will be subject to the short
option adjustment.12

Interpretation .06 currently states that
those short contracts having the lowest
premium margin values will be deemed
to be unpaired. Premium margin value
is an important criterion used by OCC
to identify those excess short contracts
which it will deem unpaired, but it is
not the only criterion. Other criterion
may include identifying contracts that
are farthest from expiration, that have
the highest exercise price (in the case of
calls) or the lowest exercise price (in the
case of puts), or that have been assigned
the largest margin interval. The rule
change amends Interpretation .06 to
provide that OCC will identify which of
the excess short contracts will be
deemed unpaired and therefore will be
subject to margin requirements using
the short option adjustment.

II. Discussion

Section 17A(b)(3)(F) of the Act 13

requires that the rules of a clearing
agency be designed to assure the
safeguarding of securities and funds
which are in its custody or control or for
which it is responsible. The
Commission believes that the rule
change is consistent with OCC’s
obligation under Section 17A(b)(3)(F)
because it should reduce
overcollateralization of OCC’s clearing
members’ positions without impairing
OCC’s overall protection against
member default.

III. Conclusion

On the basis of the foregoing, the
Commission finds that the proposed
rule change is consistent with the
requirements of the Act and in
particular with Section 17A of the Act 14

and the rules and regulations
thereunder.

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act, that the
proposed rule change (File No. SR–
OCC–98–07) be and hereby is approved.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.15

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 98–26864 Filed 10–6–98; 8:45 am]
BILLING CODE 8010–01–M

SMALL BUSINESS ADMINISTRATION

[Declaration of Disaster #3134]

Commonwealth of Puerto Rico

As a result of the President’s major
disaster declaration on September 24,
1998, I find that all 78 Municipalities in
the Commonwealth of Puerto Rico
constitute a disaster area due to
damages caused by Hurricane Georges
that occurred on September 20–22,
1998. Applications for loans for
physical damage as a result of this
disaster may be filed until the close of
business on November 23, 1998, and for
loans for economic injury until the close
of business on June 24, 1999 at the
address listed below or other locally
announced locations: Small Business
Administration, Disaster Area 1 Office,
360 Rainbow Blvd. South, 3rd Floor,
Niagara Falls, NY 14303.

The interest rates are:

Percent

Physical Damage:
Homeowners with credit avail-

able elsewhere ........................ 6.875
Homeowners without credit avail-

able elsewhere ........................ 3.437
Businesses with credit available

elsewhere ................................ 8.000
Businesses and non-profit orga-

nizations without credit avail-
able elsewhere ........................ 4.000

Others (including non-profit orga-
nizations) with credit available
elsewhere ................................ 7.125

For Economic Injury:
Businesses and small agricultural

cooperatives without credit
available elsewhere ................. 4.000

The number assigned to this disaster
for physical damage is 313408, and for
economic injury the number is 9A1600.
(Catalog of Federal Domestic Assistance
Program Nos. 59002 and 59008)

Dated: September 28, 1998.
Bernard Kulik,
Associate Administrator for Disaster
Assistance.
[FR Doc. 98–26848 Filed 10–6–98; 8:45 am]
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OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE

1998–99 Allocation of the Tariff-Rate
Quota for Raw Cane Sugar, Allocation
of 27,954 Metric Tons of Refined Sugar
to Mexico, Allocation of 10,330 Metric
Tons of Refined Sugar and 59,250
Metric Tons of Sugar Containing
Products to Canada and Globalization
of the Remaining Refined Sugar TRQ

AGENCY: Office of the United States
Trade Representative.
ACTION: Notice.

SUMMARY: The Office of the United
States Trade Representative (USTR) is
providing notice of the country-by-
country allocation of the in-quota
quantity of the tariff-rate quota for
imported raw cane sugar, and allocation
of 27,954 metric tons refined sugar to
Mexico, of which 25,000 may be raw or
refined sugar, and allocation of 10,300
metric tons refined sugar and 59,250
metric tons of sugar containing products
to Canada and globalization of the
remaining refined sugar tariff-rate quota
(which includes specialty sugars) for the
period that begins October 1, 1998 and
ends September 30, 1999.
EFFECTIVE DATE: October 1, 1998.
ADDRESSES: Inquiries may be mailed or
delivered to Elizabeth Jones,
Agricultural Economist, Office of
Agricultural Affairs (Room 421), Office
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of the Untied States Trade
Representative, 600 17th Street, NW,
Washington, DC 20508.
FOR FURTHER INFORMATION CONTACT:
Elizabeth Jones, Office of Agricultural
Affairs, 202–395–6127.
SUPPLEMENTARY INFORMATION: Pursuant
to Additional U.S. Note 5 to chapter 17
of the Harmonized Tariff Schedule of
the United States (HTS), the United
States maintains tariff-rate quotas for
imports of raw cane and refined sugar.
The in-quota quantity of the raw cane
tariff-rate quota for the period October 1,
1998–September 30, 1999, has been
established by the Secretary of
Agriculture at 1,164,937 metric tons,
raw value (1,284,123 short tons).

Section 404(d)(3) of the Uruguay
Round Agreements Act (19 U.S.C.
3601(d)(3)) authorizes the President to
allocate the in-quota quantity of a tariff-
rate quota for any agricultural product
among supplying countries or customs
areas. The President delegated this
authority to the United States Trade
representative under paragraph (3)) of
Presidential Proclamation No. 6763 (60
FR 1007).

Accordingly, the 1,164,937 metric
tons for a raw cane sugar are being
allocated to the following countries in
metric tons, raw value:

Country FY1999
allocation

Argentina ................................... 46,581
Australia .................................... 89,912
Barbados ................................... 7,583
Belize ........................................ 11,916
Bolivia ....................................... 8,666
Brazil ......................................... 157,076
Colombia ................................... 25,999
Congo ....................................... 7,258
Cote d’Ivoire .............................. 7,258
Costa Rica ................................ 16,249
Dominican Republic .................. 190,657
Ecuador ..................................... 11,916
El Salvador ............................... 28,165
Fiji ............................................. 9,750
Gabon ....................................... 7,258
Guatemala ................................ 51,997
Guyana ..................................... 12,999
Haiti ........................................... 7,258
Honduras .................................. 10,833
India .......................................... 8,666
Jamaica ..................................... 11,916
Madagascar .............................. 7,258
Malawi ....................................... 10,833
Mauritius ................................... 12,999
Mexico ....................................... 25,000
Mozambique ............................. 14,083
Nicaragua .................................. 22,749
Panama ..................................... 31,415
Papua New Guinea .................. 7,258
Paraguay ................................... 7,258
Peru .......................................... 44,415
Philippines ................................. 146,243
South Africa .............................. 24,915
St. Kitts & Nevis ........................ 7,258
Swaziland .................................. 17,332

Country FY1999
allocation

Taiwan ...................................... 12,999
Thailand .................................... 15,166
Trinidad-Tobago ........................ 7,583
Uruguay .................................... 7,258
Zimbabwe ................................. 12,999

Total ............................... 1,164,937

This allocation includes the following
minimum quota-holding countries:
Congo, Cote d’Ivoire, Gabon, Haiti,
Madagascar, Papua New Guinea,
Paraguay, St. Kitts & Nevis, and
Uruguay.

The in-quota quantity of the tariff-rate
quota for refined sugar for the period
October 1, 1998–September 30, 1999,
has been established by the Secretary of
Agriculture at 50,000 metric tons, raw
value (55, 116 short tons). A total of
7,090 metric tons (7,815 short tons) of
this tariff-rate quota will be available for
refined sugar and 4,656 metric tons
(5,132 short tons) will be available for
specialty sugars on a globalized basis,
that is, these amounts will be available
on a first-come, first-serve basis. A total
of 10,300 metric tons (11,354 short tons)
to refined sugar and 59,250 metric tons
(65,312 short tons) of sugar containing
products (of the tariff-rate quota
maintained under additional U.S. Note
8 to chapter 17 of the Harmonized tariff
Schedule) will be allocated to Canada.
Separately, an additional 2,954 metric
tons (3,256 short tons) of refined sugar
will be allocated to Mexico. The
remaining 25,000 metric tons (27,558
short tons) of the refined sugar tariff-rate
quota is being allocated to Mexico to
fulfill obligations pursuant to the North
American Free Trade Agreement
(NAFTA). Under the NAFTA, the
United States is to provide total access
for raw and refined sugar from Mexico
of 25,000 metric tons, raw value, for this
quota period in conjunction with
Mexico’s net surplus producer status.
This allocation is subject to the
condition that the total imports of raw
and refined sugar from Mexico,
combined, is not to exceed 25,000
metric tons raw value.
Richard W. Fisher,
Acting United States Trade Representative.
[FR Doc. 98–26889 Filed 10–6–98; 8:45 am]
BILLING CODE 3190–01–M

DEPARTMENT OF TRANSPORTATION

Office of the Secretary

Partnership Council; Notice of Meeting

AGENCY: Office of the Secretary, DOT.

ACTION: Notice of meeting.

SUMMARY: The Department of
Transportation (DOT) announces a
meeting of the DOT Partnership Council
(the Council). Notice of this meeting is
required under the Federal Advisory
Committee Act.

Time and Place: The Council will
meet on Wednesday, October 21, 1998,
at 10:00 a.m., at the Department of
Transportation, Nassif Building, room
10214, 400 Seventh Street, SW.,
Washington, DC 20590. The room is
located on the 10th floor.

Type of Meeting: These meetings will
be open to the public. Seating will be
available on a first-come, first-served
basis. Handicapped individuals wishing
to attend should contact DOT to obtain
appropriate accommodations.

Point of Contact: John E. Budnik or
Jean B. Lenderking, Corporate Human
Resource Leadership Division, M–13,
Department of Transportation, Nassif
Building, 400 Seventh Street, SW.,
Room 7411, Washington, DC 20590,
(202) 366–9439 or (202) 366–8085,
respectively.
SUPPLEMENTARY INFORMATION: The
purpose of this meeting is to finalize
plans for the Life with Cancer Signature
Project in memory of the late American
Federation of Government Employees
(AFGE) President John Sturdivant.
PUBLIC PARTICIPATION: We invite
interested persons and organizations to
submit comments. Mail or deliver your
comments or recommendations to Ms.
Jean Lenderking at the address shown
above. Comments should be received by
October 6, 1998 in order to be
considered at the October 21 meeting.

Issued in Washington, DC, on September
25, 1998.

For the Department of Transportation.
John E. Budnik,
Associate Director, Corporate Human
Resource Leadership Division.
[FR Doc. 98–26820 Filed 10–6–98; 8:45 am]
BILLING CODE 4910–62–P

DEPARTMENT OF TRANSPORTATION

Coast Guard

[Docket No. USCG–1998–4525]

National Boating Safety Activities:
Funding for National Nonprofit Public
Service Organizations

AGENCY: Coast Guard, DOT.
ACTION: Notice of availability.

SUMMARY: The Coast Guard seeks
applications for grants and cooperative
agreements from national


		Superintendent of Documents
	2023-05-05T21:30:27-0400
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




