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total of 4,800 annual hours per
investment company. The estimated
total annual burden for all 4,295
investment companies subject to the
rule therefore is approximately
20,616,000 hours. Based on
conversations with fund representatives,
however, the Commission staff
estimates that even absent the
requirements of rule 31a—1, most of the
records created pursuant to the rule are
the type that generally would be created
as a matter of normal business custom
and to prepare financial statements.

The estimates of burden hours are
made solely for the purposes of the
Paperwork Reduction Act, and are not
derived from a comprehensive or even
a representative survey or study of the
costs of Commission rules. An agency
may not conduct or sponsor, and a
person is not required to respond to, a
collection of information unless it
displays a currently valid OMB control
number.

Written comments are invited on: (a)
Whether the collections of information
are necessary for the proper
performance of the functions of the
Commission, including whether the
information has practical utility; (b) the
accuracy of the Commission’s estimate
of the burdens of the collections of
information; (c) ways to enhance the
quality, utility, and clarity of the
information collected; and (d) ways to
minimize the burdens of the collections
of information on respondents,
including through the use of automated
collection techniques or other forms of
information technology. Consideration
will be given to comments and
suggestions submitted in writing within
60 days of this publication.

Please direct your written comments
to Michael E. Bartell, Associate
Executive Director, Office of
Information Technology, Securities and
Exchange Commission, 450 5th Street,
NW, Washington, DC 20549.

Dated: December 9, 1999.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 99-32711 Filed 12—-16-99; 8:45 am]
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Control No. 3235-0481

Notice is hereby given that pursuant
to the Paperwork Reduction Act of 1995
(44 U.S.C. 3501 et seq.), the Securities
and Exchange Commission
(“Commission”) has submitted to the
Office of Management and Budget
(“OMB”) a request for extension of the
previously approved collection of
information discussed below.

* Rule 15¢2-8 Delivery of Prospectus

Rule 15¢2-8 requires broker-dealers to
delivery preliminary or final
prospectuses to specified persons in
association with securities offerings.
This requirement ensures that
information concerning issuers flows to
purchasers of the issuers’ securities in a
timely fashion. There are approximately
8,500 broker-dealer, any of which
potentially may participate in an
offering subject to Rule 15c2—8. The
Commission estimates that Rule 15¢c2—8
creates approximately 50,000 burden
hours with respect to 650 initial public
offerings and 1,750 other offerings.

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a currently valid
control number.

Written comments regarding the
above information should be directed to
the following persons: (i) Desk Officer
for the Securities and Exchange
Commission, Office of Information and
Regulatory Affairs, Office of
Management and Budget, Room 10102,
New Executive Office Building,
Washington, DC 20503; and (ii) Michael
E. Bartell, Associate Executive Director,
Office of Information Technology,
Securities and Exchange Commission,
450th Street, NW, Washington, DC
20549. Comments must be submitted to
OMB within 30 days of this notice.

Dated: December 7, 1999.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 99-32709 Filed 12—16-99; 8:45 am)]
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Notice is hereby given that pursuant
to the Paperwork Reduction Act of 1995
(44 U.S.C. 3501 (et seq.), the Securities
and Exchange Commission
(“Commission”’) has submitted to the
Office of Management and Budget a
request for extension of the previously
approved collection of information
discussed below.

Rule 9b-1 sets forth the categories of
information required to be disclosed in
an options disclosure document
(“ODD”) and requires the options
markets to file an ODD with the
Commission 60 days prior to the date it
is distributed to investors. In addition,
Rule 9b—1 provides that the ODD must
be amended if the information in the
document becomes materially
inaccurate or incomplete and that
amendments must be filed with the
Commission 30 days prior to the
distribution to customers. Finally, Rule
9b-1 requires a broker-dealer to furnish
to each customer an ODD and any
amendments, prior to accepting an order
to purchase or sell an option on behalf
of that customer.

There are 4 options markets that must
comply with Rule 9b—1. These 4
respondents work together to prepare a
single ODD covering options traded on
each market, as well as amendments to
the ODD. These respondents file no
more than one amendment per year,
which requires approximately 8 hours
per year for each respondent. Thus, the
total compliance burden for options
markets per year is 32 hours. The
approximate cost per hour is $100,
resulting in a total cost of compliance
for these respondents of $3,200 per year
(32 hours @ $100).

In addition, approximately 2,000
broker-dealers must comply with Rule
9b-1. Each of these respondents will
process an average of three new
customers for options each week and,
therefore, will have to furnish
approximately 156 ODDs per year. The
postal mailing or electronic delivery of
the ODD takes respondents no more
than 30 seconds to complete for an
annual compliance burden for each of
these respondents of 78 minutes, or 1.3
hours. Thus, the total compliance
burden per year is 2,600 hours (2,000
broker-dealers x 1.3 hours). The
approximate cost per hour to these
respondents is $10 per hour, resulting in
a total cost of compliance for these
respondents of $26,000 per year (2,600
hours @ $10).

The total compliance burden for all
respondents under this rule (both
options markets and broker-dealers) is
2632 hours per year (32+2,600), and
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total compliance costs of $29,200
($3,200+$26,000).

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a currently valid
control number.

Written comments regarding the
above information should be directed to
the following persons: (i) Desk Officer
for the Securities and Exchange
Commission, Office of Information and
Regulatory Affairs, Office of
Management and Budget, Room 10102,
New Executive Office Building,
Washington, DC 20503; and (ii) Michael
E. Bartell, Associate Executive Director,
Office of Information Technology,
Securities and Exchange Commission,
450 Fifth Street, NW., Washington, DC
20549. Comments must be submitted to
OMB within 30 days of this notice.

Dated: December 9, 1999.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 99-32710 Filed 12—-16-99; 8:45 am]
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Self-Regulatory Organizations; Notice
of Filing and Order Granting
Accelerated Approval to Amendment
No. 8 to a Proposed Rule Change by
the National Association of Securities
Dealers, Inc. to Institute, on a Pilot
Basis, New Primary Nasdaq Market
Maker Standards for Nasdag National
Market Securities

Dated: December 9, 1999.

On December 6, 1999, the National
Association of Securities Dealers, Inc.
(“NASD” or “Association”), through its
wholly-owned subsidiary, the Nasdaq
Stock Market, Inc. (“Nasdaq”™),
submitted to the Securities and
Exchange Commission (“SEC” or
“Commission”’), pursuant to Section
19(b)(1) of the Securities Exchange Act
of 1934 (““Act”)* and Rule 19b—4
thereunder,? a proposed rule change to:
(1) Continue to suspend the current
PMM standards until September 30,
2000; and (2) extend the NASD’s Short
Sale Rule pilot until September 30, 2000
(““Amendment No. 8’).3 Amendment

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 See letter from Robert E. Aber, Senior Vice
President and General Counsel, Nasdagq, to Richard
Strasser, Assistant Director, Division of Market
Regulation, Commission, dated November 18, 1999.
The current suspension and extension would expire

No. 8 to the proposed rule change, SR—
NASD-96-28, is described in Items I
and II below, which Items have been
prepared by the NASD. The
Commission is publishing this notice
and order to solicit comments on
Amendment No. 8 from interested
persons and to approve the amendment
on an accelerated basis.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

In the current amendment, Nasdagq is
proposing to extend the Short Sale Rule
pilot and the suspension of existing
PMM standards to allow more time to
refine the PMM standards. The
proposed rule language, as amended,
follows. Additions are italicized;
deletions are bracketed.

NASD Rule 3350

(a)—(k) No Changes

(1) This Rule shall be in effect until
[December 31, 1999] September 30,
2000.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
NASD included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IIT below. The NASD has
prepared summaries, set forth in
Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

Presently, NASD Rule 4612 provides
that a member registered as a Nasdaq
market maker pursuant to NASD Rule
4611 may be deemed a PMM if that
member meets certain threshold
standards. The implementation of the
SEC Order Handling Rules and what
some perceive as a concurrent move
toward a more order-driven, rather than
a quote-driven, market raised questions
about the continued relevance of those
PMM standards. As a result, the PMM
standards were suspended beginning in
early 1997.4 Currently, all market
makers are designated as PMMs.

on December 31, 1999. See Exchange Act Release
No. 41568 (June 28, 1999), 64 FR 36416 (July 6,
1999).

4 See Exchange Act Release Nos. 38294 (February
14, 1997), 62 FR 8289 (February 24, 1997)
(approving temporary suspension of PMM

Since February 1997, Nasdaq has
worked to develop PMM standards that
are more meaningful in what may be an
increasingly order-driven environment,
and that better identify firms engaged in
responsible market making activities
deserving of the benefits associated with
being a PMM, such as being exempt
from NASD Rule 3350, the NASD’s
Short Sale Rule.

In light of a substantial number of
comments on the proposed new PMM
standards, Nasdaq staff is August 1998
convened a subcommittee to develop
new standards. Nasdaq expects that it
will file an amendment to SR-NASD—
98-26 to incorporate the new PMM
standards that are currently being
developed by the subcommittee or, in
the alternative, that it will withdraw
SR-NASD-98-26 and submit the new
PMM standards as a new filing. In the
interim, the NASD now proposes to
extend the current suspension of the
existing PMM standards and extend the
Short Sale Rule pilot.

I11. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning Amendment No.
8, including whether the proposed
Amendment is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 fifth Street, NW,
Washington, DC 20549-0609. Copies of
the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of the NASD. All
submissions should refer to File No.

standards); 39198 (October 3, 1997), 62 FR 53365
(October 14, 1997) (extending suspension through
April 1, 1998); 39819 (March 30, 1998), 63 FR
16841 (April 6, 1998) (extending suspension
through May 1, 1998); 39936 (April 30, 1998), 63
FR 25253 (May 7, 1998) (extending suspension
through July 1, 1998); 40140 (June 26, 1998), 63 FR
36464 (July 6, 1998) (extending suspension through
October 1, 1998); 40485 (September 25, 1998), 63
FR 52780 (October 1, 1998) (extending suspension
through March 31, 1999); 41195 (March 19, 1999),
64 FR 14778 (March 26, 1999) (extending
suspension through June 30, 1999); and 41568 (June
28, 1999), 64 FR 36416 (July 6, 1999) (extending
suspension through December 31, 1999).
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